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FOREWORD 


This has been one the challenging years to our Municipality due to a combination of various 
factors impacting on our operations. However, the Municipality continues to make great strides 
to improve the manner in which our finances are managed. To cite one example that 
demonstrates the im provement on the financial management and reporting, our Audit report for 
the year 04/05 is unqualified. 


The implication of that is' the Auditor General found our financial statements to be reflecting 
the true and actual status of our financial records 


The areas of concern still remain to be the escalating debtors. Our debtors have been escalating 
by an average of R Im monthly. This set of financial statements, reflect an average increase of 
R2m between the previous and the current financial years. 


There has been a dramatic increase on our investment account. This is largely due to the capital 
projects that are currently being im plemented namely: Taxi-Rank and Housing projects 


We will be working very hard to consolidate on what we have achieved whiles malong great 
effort to imp rove an areas of weakness 



Date Signed 
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TOWN TREASURER'S REPORT 


1. OPERATING RESULTS 

Details of the operating results per department, classification and 
object of expenditure are included in Appendices D and E. 

The overall operating results for the year ended 30 June 2006 are as 
follows: 



Opening Surplus 

Operating income for the year 

8,087,711 

27,743,602 

653,929 

30,891,608 

-93% 

11% 

-6,674,017 
. 31.493.411 

'108% 

-2% 


35,831,313 

31,445,537 




Operating expenditure for the year 

22,429,511 

25,547,626 

14% 

24,819,394 


Sundry Transfers 


- 

'100% 



Retained Surplus 

3,301,291 

- 

-100% 




35,831,313 

25,547.626 




2. RATES AND GENERAL SERVICES 



Incotne 

Expcnditme 

Closing DsficiVSmplus 

Surplus /( Deficit) as %of totaj income 


20.914,034 


21,284,546 


14.168.126 14,374,837 

6,745,908 6,909,711 


. 0.02 

0.01 

0.02 


my/oi 

ncxyM 

#DIV/0l 


3226 


32.46 


. (7-58) 


Incorporated under the heading 'Rates and General Services’ are: Community 
Services, Subsidised Services and Economic Services. (See Appendix E) 

Increase in income and expenditure for the year results in increased in government 
and provincial grants and subsidies which is evidenced in Appendix D and E. The 
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expenditure on this service has however decreased as efforts have been made during 
the year to reduce expenditure in light of the cash flows. 

3. TRADING SERVICES 

3.1. WATER SERVICE 



Ihcomc 
Expenditure 
Closing Surplus 

Suipljis /(Deficit) as % of total income 


The variance on income is due to the transfer of the function to the, District 
Municipality. 

3.2. ELECTRICITY SERVICE 



jfocone 
Expenditure 
Qosing Surplus 

Surplus /(Etefidt) as % of total iHCOtne 


4,670.602 

3 , 335,068 

(664,46^ 


5,205,868 

8,245,633 

(3,039,765) 


11 % 
55% 
357% . 


9,326,192 

9.434,345 

(108,153) 


(14.23) 


(1.16) 


44% 

13% 

■2711% 


The variance on the income arise as a result of tampering, the municipality will 
therefore be putting in place control measures for the illegal connection and 
tampering on the electricity supply. 


3.3. HOUSING SERVICE 



IhconrE 
Expenditure 
Closing Surplus 

Surplus / (Deficit) as %Qf total income 


259,251 

10,364 

243.887 

96.00 


173,^43 


173.^ 

100.00 


12% 132.939 

68 % ^ 

' 132,939 

100.00 


67 % 

35% 
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The variance on the expenditure is due to maintenance done during the year on the 
properties. 

4. CAPITAL EXPENDITURE AND FINANCING 



■-! 


Land & Buildings 

38,539 

- 

- 

Council 

25,201 

- 

1,303,935 

Electricity - reticulation 

10,374 

- 

- 

Parks & Recreation 

31,514 

- 

- 

Testing Ground 

8,837 


95,735 

Finance' 

11,697 

- 

163,838 

Roads 

- 

- 

114,265 

Library 

20,939 

- 

9,907 

Water reticulation 

- 

- 

- 


147,101 

- 

1,687,670 


Resources used to finance the fixed assets were as follows: 
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5. EXTERNAL LOANS, INVESTMENTS AND CASH 

Details of all external loans can be found in 'Appendix B’. On 30 June 
2006 the outstanding external loans amounted to Rl, 209, 587.00. An 
amount of ‘R2S9, 218.00 was repaid on External Loans, 

Investments at 30 June 2006 amounted to R13, 168, 553.00 (R3, 734, 
260.00 in 2005). 

More information regarding investments is disclosed in the notes to 
the financial statements. 


6 , FUNDS AND RESERVES 

Information regarding funds and reserves are disclosed in Appendix A 
and in the notes 1 and 2 of the financial statements. 

7. DEBTORS 

As at 30 June 2006 the total amount of outstanding debtors was 
R31, 304, 915.00. The provision for bad debts amounts to 
R7, 530, 071.00. 

S. CONCLUSION 

The Mayor, Councillors, the Municipal Manager, Departmental Heads 
are thanked for the support they have given to the staff of the 
Treasury Department. 



Mpofana Municipality 
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ACCOUNTING POLICIES 


1. BASIS OF PRESENTATION 

1.1. These linancial statements have been prepared so as to conform to 
thestandards laid down by the Institute of Municipal Financial 
Officers in its Code of Accounting Practice (1998) and Report on 
Published Annual Financial Statements (Second edition - January 
1997) 

1.2. The financial statements .are prepared on the historical cost basis, 
adjusted, for fixed assets as more fully detailed in Accounting Policy 
note 3. the accounting poUcdes are consistent with those applied in 
the previous year except if otherwise indicated. 

1.3. The fin ancial statements are prepared on the accrual basis as stated: 

Income is accrued when measurable and available to finance 
operations. Certain direct income is accrued when received, such 
as traffic fines and certain licenses. 

Expenditure is accrued in the year it is incurred. 


2. CONSOLIDATION 

The balance sheet includes Rates and General Services, Housing Services, 
Trading Services as well as the various funds, reserves and provisions. All 
inter-departmental transactions have been offset against each other, with 
the exception of assessment rates, electricity, refuse removal and water, 
which have been shown as income and ei^penditure under the 
respective departments. 


3. FIXED ASSETS 

3.1. Fixed assets are stated: 

- at historical cost; or 

at valuation (based on market price at the date of acquisition) 
where assets have been obtained by means of grants or donations. 

Whilst they exist and are serviceable except in the case of bulk assets, 
which are written off at the end of their estimated life as determined 
by the Treasurer. 



9 


312. Depreciation: 

The balance shown against the heading “Loans Redeemed and Other 
Capital Receipts” in the notes to the balance sheet is tantamount to a 
provision for depreciation. However, certain structural differences 
between the two concepts do exist. In terras hereof assets financed 
from “Provisions” are written off over their estimated usefiil life. 

In addition to the various Council funds assets can also be acquired 
as follows: 

" Appropriations from income, where the total cost of an asset 
becomes an immediate and direct charge against the operating 
income, and it is therefore not necessary to make any further 
provision for depreciation. 

- Grants or donations where the amount which represents the value 
of such grant or donation is unmediately credited to the “Loans 
Redeemed and Other Capital Receipts” account. 

3.3. All net returns from the sale of fixed property (land) is credited to the 
PubEc Improvement Fund. The net returns on the sale of all other 
assets is credited to the respective Capital Development Fund. 

3.4, Loans and advances are repaid over the estimated useful life of the 
asset which is financed from such loan or advance. Advances are 
redeemed according to the fixed instalment method and commence in 
the year which follows financial year in which the advance was 
made. Interest is charged to the service concerned at the ruling 
interest rate applicable at the time the loan was negotiated or in the 
case of advanceSj at the interest rate as determined by the Council in 
terms of Section 103 of Local Authorities Ordinance, for Natal 
Province (25 of 1974). 


4. STOCK 

Stock is valued at the lower cost, determined on the weighted average 
basis and net realisable value. Stock that is surplus or in deficit at the 
year end stock take is brought to account when the Council resolved to 
write-off deficits and approves surpluses. 


5. FUNDS AND RESERVES 

5.1. Capital Development Fund 

The Capital Development Ftind (Ordinance 25 of 1974) requires that a 
local authority makes a minimum contribution of 3% of its defined 
income from the current financial year to the fund. Advances are 
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made to borrowing services at an interest rate which is determined 
annually and approved byCoundl. 

5.2. Leave pay reserve; 

The Leave Pay Reserve is to provide for accrued leave payments to aU 
employees who are resigning or retiring from service as well as 
commutation of leave accruals during the year. 

5.3. Bad debts 

Provision for bad debts has been provided for in the Housing Service 
and for Bruntville. 

5.4. Restructure reserve 

This reserve was created on instruction from the Department of 
Finance to address the socio imbalance of the past with respect to the 
disadvantaged areas. 


6. RETIREMENT BENEFITS 

Mooi River and its employees contribute to the Natal Joint Pension 
Funds and Mooi River and some of the Councillors contribute to the 
Municipal Councillors Pension fund. Ex-Bruntville employees contribute 
to the Sala Pension Fund. 

The retirement benefit plan is subject to the Pension Act 1956, with 
pensions being calculated on the final pensionable remuneration paid. 
Cuirent contributions are charged against operating expenditure on the 
basis of current service costs. 

FuU actuarial valuations are performed at least every three years. 


7. SURPLUSES AND DEFICITS 

All surpluses or deficits arising from the operation of the Electricity, 
Water; -Sewerage and Rates and General Services are kept in the relevant - 
funds.' 


8. TREATMENT OP ADMINISTRATIVE AND OTHER OVERHEAD 
EXPENSES 

The cost of iutemal support services are transferred to the different 
services in relation to the income generated by each service. 
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9. INVESTMENTS 

Investments are in accordance with the provision of the Local Authorities 
Ordinance No. 25 of 1974. Interest accrued at 30 June 2001 on all 
investments was brought to account. 


10. INCOME RECOGNITION 

10. 1 ELECTRICITY AND WATER BILLINGS 

Meters are read and billed on a monthly basis. 

10.2 ASSESSMENT RATES 

A general rate is levied on both the land and building values of a 
property. Water and sewer rates are levied as a set charge against 
each and every property. Rebates are granted to special and general 
residential properties as well as industrial and commercial properties. 

10.3 BRUNTVILLE SERVICES 

A flat service charge is levied for all properties in Bruntville in respect 
of refuse removal water usage and sewer disposal. 



MPOFANA LOCAL MUNICIPALITY 


BALANCE SHEET AS AT 30 JUNE 2006 



Note 

2006/2006 



R 

CAPITAL e:mploybd 



FUNDS AND RESERVES 


24,432,366 

Funds 

1 

12,046,749 


Reserves 

2 

12,385,617 


(ACCUMULATED DEFICIT) /RETAINED SURPLUS 

18 

4,480,040 

28,912,406 

TRUST FUNDS 

3 

1,728,643 

LONG-TERM LIABILITIES 

4 

704,610 

CONSUMER DEPOSITS: SERVICES 

5 

318,214 



31,663,873 

EMPLOYMENT OF CAPITAL 



FDCED ASSETS 

6 

2,306,251 

INVESTMENTS 

7 

456,317 

LONG TERM DEBTORS 

a 

- 



2,762,568 

NET CURRENT ASSETS/LIABILITIES 


28,901,305 

CURRENT ASSETS 


36,668,033 

Stock 

9 


180,153 


Debtors 

10 


23.774,844 

‘ 

Cash 



- 


Short-Term Portion of Investments 

7 


12,712.236 


Petty Cash 



800 


Short-Term Portion of Long Term Debtors 

8 


- _ 


CURRENT LIABILITIES 


(7,766,728) 

Provisions 

12 


931,759 


Creditors 

13 


1,999,768 


Short-Term Portion of Long Term Liabilities 

4. 


504,977 


Bank Overdraft 



4,330,224 










31*663,873 


2004/2005 

R 


16,420,196 


12,676.426 

3,743,770 


553,929 

16,974,125 

1,715.423 

926,051 

300,679 

19,918,278 


2.565,469 

422,404 


2,987,873 


16,930,405 


21,404,810 

362,217 

17,682,845 

3,311,856 

7S3 

47,139 


(4,474,405) 


633,883 
2,380,621 
540,754 
. 919,147 


19.918.278 




2005/2006 

Actual 

Income 

R 

2005/2006 

Actugil 

Enpenditure 

R 

2005/2006 

(Deficit)/ 

Surplus 

R 

2005/2006 
. Budget 
(Deficit)/ 
Siupina 

R 

21p284,543 

14,444,738 

6,839 p3 10 

{3,411,479) 

14,543,087 

572,732 

6,168,729 

10,337,159 

2,105,113 

2,002,466 

4,205,928 

(1,532,381) 

4,166,263 

(1,079,204) 

(1,433,755) 

(843,520) 

173,943 

- . 

173,943 

132,939 

9,433,113 

llpl72p7S9 

tlp739;671) 

(3,395,477) 

30,891,609 

25,617,527 

5,274,082 

(6.674.0 17) 


(1,347,971] 
3,926, in 

553,929 


4,430,040 
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MPOFANA LOCAL MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


Note 2005/2006 2004/2005 

R R 


CASH RETAINED FROM OPERATDfQ ACTIVITIES: 6,022,781 (1,980.744) 


Cash generated by operations 19 

Investment income 

Decrease / (Increase) in working capital 20 

2,269,978 

139,979 

(6,290,788) 


(17,911,031) 

11,542 

6,851.477 

(3,880,831) 


(11,047,612) 

LESS; External interest paid 

(80,891) 


(32,775) 

Cash available from operations 

Cosnmer Deposits Refunded \ReCeived 

Cash contributions from the public and State 

NET proceeds on disposal of fixed assets 

(3,961,722) 

(17,535) 

10,002.038 


(11,080,387) 

23,289 

7,320,976 

1,755.378 

CASH UTILISED IN INVESTING ACTIVITIES 

Investment in Fixed Assets 

178,601 

9,914 

net cash flow 

6,201,382 

(1,970,830) 


CASH EFFECTS OF FDTANCINO ACTIVITIES: 

Decrease / (Increase) in Long-term Loans 
Decrease / (Increase) in Long-term Debtors 
Decrease/ (Increase) in cash investments 
Decrease/ (Increase) in Bank Overdraft 

NET CASH (GENERATED) /UTILISED 


21 

(259,218) 

(1,340,506) 

8 

47,139 

415,133 

23 

(9.400,380) 

1,811,537 

24 

3,411,077 

1,084,616 


(6,201,382) 

1,970,830 
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MPOFANA LOCAL MUNICIPALITY 



^ 00^/2006 2004/3005 


1. FUNDS 

Consolidated Capitol Development Fund 

Housing Fund 

Public Improvement Fund 

(Refer to appendnt A for more detail) 

3. RESERVES 

Electrification Reserve (NER) 

IDP Reserve (Province) 
indigent Support Reserve 
Support Reserve (Province) 

Restructure Reserve 
Provincial Orant 
LED Grant 
Transidonal Grant 
Development Plan Grant 
IDP Grant 

HIV/ Aids Action Plan Grant 
MSIG Grant 

Finance System & Admin. Duilding 

Tourism 

C.C.I. 

Bonus Provision Fund 
MPRA Implementation Grant 
MFMA Grant 

Community Development Workers Fund 

Housing Project Fund 

(Refer to appendix A for more detail) 



3* TRUST FUNDS 

CMIP Projects Funds 

(Refer to appendix A for more detail) 

4, LONG TERM LIABILITIES 
Annuity Loans 

Less: Portion Transferred to current Laibility 
Annuity Loans 

(Refer to appendix B for more detail 
on long term liabilities) 

5, CONSUMER DEPOSITS 

Electricity 

Water 

Other 


1,728,643 1,71 5,423 

1,728,643 1,715.423 


1.209.587 1,468,805 

1.209.587 1.468,805 

504,977 540,754 


504,977 540,754 

704,610 928,051 


234,725 

216.633 

81,824 

81.824 

1,665 

2,222 

318,214 

300,679 



NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2006 


FIXED ASSETS 

2005/2006 

2004/2005 

Fixed assets at begiimmg of year 

37,lS0p575 

51,158,518 

Capital outlay during year 

178,601 

5,040,000 

Less: Assets written off during year 

- 

(19,017,943) 

total fixed assets 

37.359,176 

37,180,575 . 

Less: Loans redeemed and other capital receipts 

(35,052,925) 

(34,615,106) 

NET FIXED ASSETS 

2,306,251 

2.565,469 

(Refer to appendix C and section 2 of the 

Treasurer's report for more details on assets] 



investments 



LISTED: 

Long Term 

456,317 

422,404 

456,317 

422,404 

UNUSTED: 



Short-Term Deposits 

12,712,236 

3,311,856 

Other Deposits 

- ■ 

•• 


12,712,236 

3,311,856 

TOTAL INVESTMENTS 

Market value of listed investments, and 
managements' valuation of unlisted investments 

13,168,553 

3,734,260 

Listed investments 

- 

- 

Unlisted investments 

12,712,236 

3,311,856 

Average rate of return on investments (Cross) 



LONG TERM DEBTORS 

Vehicle Loans 

- 

47,139 

Housing Loans 

- 

- 

Electricity Loans 

- 

, - 


- 

47,139 

Less: Short-term portion of long-term debtors 

- 

47,139 

transferred to current assets 


STOCK ON HAND 

Main Store 

108,267 

333,693 

Diesel Store 

71,886 

28,524' 

Petrol Store 




180,133 

362,217 



NOTES TO fftNAJTCIAL STATEMENTS AT 30 JUNE 2006 


10. DEBTORS 

Consumer Debtors 
RcfUsc Debtors 
Housing Debtors 
Consumer Vat Liability 
Interest on Arrears - Debtors 
Consumers Vat 
Other debtors 
Other Debit Balance 
Rates 

Consumers - Abeyances 
Consumers - Abeyances Vat 

Less: Provision for Bad Debts 


1 1 . CHARON 

E^eliminaiy Expenses 

Commission 

Assets Written Off 

VAT on Erven 

Motor Ucence Repayments 


1^. PROVISIONS 

Accrued Leave 
Investment Write Off 
Working Capital iProviaion 
(Refer to appendix A for more detail) 

13- CRBlPITORS 

Trade Creditors 
Vat Repaid 

Other Sundry Creditors 

14, ASSESSMENT RATES 

Mooi River - Land 
MoOi River - Improvements 
Rosetta Land 
Bruntville Land 
TownvLew Land 


2008/2006 

2004/2005 

26,631,410 

19,681,269 

636,136 

326,361 

1,680,415 

1,680,214 

(2,052,620) 

(702,226) 

690 

690 

3,315,959 

2,292,523 

1,081.872 

914,999 

- 

21,330 

10,851 

10,851 

177 

177 

25 

25 

31,304,915 

24,226,213 

(7,530,071) 

(6,543,368) 

23,774,844 

17,682,845 



, - ' 

- 

- 

731,759 

633,883 

200,000 

- 

- 



931,739 633,893 


1.181,187 

1,168,275 

(322,458) 

350,833 

' 1,141,039 

861,513 


1,999,768 2,380,621 


29-Uc/R 24.26 c/R 


1.S4 C/R 

1.28 C/R 

11.86 C/R 

9.88 C/R 

48.52 PM 

40.43 PM 

48-52 PM 

40.43 PM 



2004/2005 



Capital Charge$ Debited to Operating Account; 

Interest: External 

Interest: Internal 

Redemption: External 

Redemption: Internal 

Deferred Chargea Written Off 

IB. APPROPRlAnONS 

APPROPRIATION ACCOUNT; 

Accumulated Surplus at beginning of year 
Operating surplus / (deficit) for the year 
Appropriations for the year 
Contributions to Capital Development Fund 
Contributions to Capital Expenditure: 
Appropriations Income 

Expenditure previous year 



553,929 8,087,711 

5,274,082 5,314,091 

(1,347,971) (12,847,873) 



Accumulated suiplus/ (deficit) at end of year 

Operating Account 
Capital Esipenditure 
Contributions to: 

Audit Fees 

Accrued Leave 

Eursaiy Fund 

Capital Reserve 

Capital Development Fund 

Ejqpenditure Previous Year 




NOTES TO FINANCIAL STATEMENTS AT 30 JUNE 2006 


19. 


20 . 


21 . 


CASH OB5NERATED BY OPERATIONS 

Surplus/ (Deficit) for year 
Adjustments in respect of: 

Previous years* opetatiiig transajctions 
Appropriations charged against income: 

, Capital Development Fund 
. Provisions and Reserves 
. Fixed Assets 

Capital Charges: 

, Interest Paid: 

- to internal funds 
“ on external funds 

, Redemption: 

- of internal advances 

- of external loans 

. Deferred charges written ojET 
Government and Provincial Grants and Subsidies 
Investment incomefoperating account) 
Non-operating income: 

. Net income from Insurance Fund 
Non-operating expenditure; 

. Expenditure charged against Provisions 
and Reserves 
* Expenditure Funds 


(INCREASE)/DECREASE in working CAPITA!# 

Decrease / (Increase) in Stock 
Decrease / (Increase) in Debtors 
(Decrease) / Increase in Creditors 


INCREA^E/(bECRBASE) IN LONG-TERM LOANS (EXTER) 

Loaiis repaid 


2005/2006 

2004/2005 

5,274,081 

5,314,093 

233,851 

3,654,045 

(12,847,873) 

593,623 

. 

8,654,045 


3,291 
580,413 
- 9,914 

30,156 

32,775 

259,218 

460,617 

7,979 

(10,002,038) 

(139,979) 

(7,320,976) 

(11,942) 

(1,459,679) 

(629,677) 

(4,139,327) 

2,269*978 

(17,911,031) 

182,064 

(6.091,999) 

(380,853) 

(6,290,788) 

3,148 

7,004,551 

(156,222) 

6,851,477 

{259,218} 

(259,218). 

(1,340,506) 

(1,340,506) 


22. INCREASE/(DECREASE) IN SHORT TERM LOANS{INT) 


Loans repaid 



NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 


2003/^2006 


23* tmCl^SEI/DECREASE IN EXTOKNAL INVESTMENTS 


Investnicnts realised 1 , 654, 0 1 4 

Investments made (11,054,394) 

(9,400,380) 


24, (mCREASEJ/DECREASE CASH ON HAND 

Cash balance at the be ginn ing of the year (919,147) 

Less: Cash balance at the end of the year (4,330,224) 

3*411,077 


23* MtlNIClPAI^ MANAGER'S DIRECTORS* REMUNERATION 


Municipal Manager 342,999 

Chief Financial Officer 264,936 

Other 3 Managers Reporting to Municipal Manager ^87,406 

1,395,341 


2004/3005 


3,313,134 

(1,562,175) 

1,751,009 


(2,004,516) 

(919,147) 

(1,085*369) 


306.000 

275.000 

720.000 
1,301*000 



MPOFAgA LOCAL MUNICIPALITY 


APPENDIX A 


ACCUMXHATED FUNDS. TRUST FUNDS. RESERVES AND PROVISIONS AS AT 30 JUNE 2006 



Balaiiae- at 
30/66/2005 

R 

ConUfbution* 
Diulng tbs Tear 
R 

latafeat ea 
Xavutmeiita 

R 

Ottier 

Incone 

R 

Eiq^eadltute 
Dnrlnf the year 
R 

Capital Exp, 
Darine tbe year 
R 

BalaDC« at 
30/06/2006 

R 

ACCUMULATED FUNDS 








Consolidatjed Capltait Develjoi>mcnt Fund 

10,475^12 

- 

- 

. 

- 

- 

10>47S,812 

Public Improvcracne Fund 

1,570,937 

- 

- 

- 


- 

1,570,937 

[lousing Operating Account 

620,677 

- 

- 

- 

629,677 

* 



■ 12,676,426 


- 

- 

629,677 

- 

- 12,046,749 

TRUST FUNDS 








CMEP ProJecE Fund 

1,715,423 

- 

13,220 


- 

- 

1,728,643 


i;7 15,423 

- 

13,220 

- 

- 

- 

1,728,643 

RESEKVES 

EJectriJication Reserve (NER) 

565,005 






865,005 

I D P Eoaeive (Pmvtnce} 

127,072 

52,615 

- 

- 

16,934 

- 

162,753 

TndLgcnE Support Reserve 

705,656 

* 


- 

- 

- 

708,696 

Support Reserve (Pwinec] 

31,873 

- 

- 

- 

- 

- 

31,873 

Restructure Reserve 

353,639 

- 

* 

- 

. 

* 

353,639 

ProvincDal Grant 

470,915 

40,000 

* 

- 

137,011 

- 

373,904 

LED Grant 

90,001 

- 

- 

- 

90,001 

* 

- 

Transitional Grant 

. 445,202 

22,380 

- 

- 

409,411 

- 

58,171 

Development Plan Grant 

147,334 

50,000 

- 

. 

102,032 

. 

95,302 

M3IG Grant 

190,136 

150,000 


- 

290,670 

- 

49,466 

HIV/ Aids Action Plan Giant 

* 


- 

- 


- 


1 D P Grant 

73,379 

- 

- 

- 

19,594 

_ 

53,785 

Finance Syatem & Admin. BuEldmg 

- 

- 

. 

- 


- 


Tourism 

77,123 

95,354 


- 

172,482 


_ 

C.C.I 

59,iai 

1,839 

- 

- 

6,900 

- 

54,120 

Bonus Provision Fund 

104,156 

- 

- 

. 

104,158 

_ 


MPRA Implementation 

- 


- 

- 


_ 

_ 

MFMA Grant 

- 

3,035 

- 

- 



3,035 

Community Development Workers Fund 

- 

36,000 

- 

- 

3,607 

. 

32,393 

Housing Project Fund 

- 

10,553,441 

- 

- 

- 

1,009,966 

9,543,475 


3,743,769 

11,004,664 

- 

* 

1,352,850 

1,009,966 

12,385,617 

PROVISIONS 








Investinent Write-Off 

- 

200,000 

- 


_ 


200,000 

Staif Leave 

-633,333 

202,034 

- 

- 

104,153 

_ 

731,759 

Provision Tor Bad Debts 

- 

- 

- 

- 

- 

- 



633,563 

402,034. 

- 

- 

104,153 

- 

931,759 











MPOFANA LOCAL MUNICIPALITY 


APPENDIX B 


EXTERNAL LOANS AND INTERNAL ADVANCES 


EXTERNAL LOANS 


ANNUITY LOANS 
Sewer Services:- 

lSf6Q% Development Bank of South Africa 
16.32% Development Bank of South Africa 
Water Servicea:- 

7,00% Development Bank of South Africa 
S.00% Development Bank of South Africa 
S.00% Development Bank of South Africa 
14.50% Development Bank of South Africa 
Electricity Services: - 

10.25% Development Bank of South Africa 
14.30% Development Bank of South Africa 
14.85% Development Bank of South Africa 


Balance at 
30 / 06/2005 


R 


171,894 

46,910 


.213,804 


164,133 

45,449 


209,587 


BRIDGING FINANCE 


9.12% Mackell Municipal Support Services 


1,250,000 


1,250,000 


250,000 


Balance at 
30 / 06/2006 


X,000>000 


INTERNAL ADVANCES TO BORROWING SERVICES 


Consolidated Capital Development Fund 
Public Improvement Fund 
Houaing Operating Account 


Balance at 
30 / 06/2005 


R 


3,535*940 

86,732 

2,091,297 


10,713,969 


Redceined 
or Written 
off During 
the year 


R 


8,535,940 

86,732 

2,091,297 


10,713,969 






























APPENDIX C 


ANALYSIS OF FIXED ASSETS 
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MPOFANA LOCAL MUNICIPALITY 

APPENDIX D 

ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2006 


Actual 

3004/2005 

R 

7,320.976 

3,659.775 

4,005,789 

12,757.062 


income 

Government and Provincial Grants and Subsidies 

Assessment Rates Income 

Electricity Sales 

Other Income 

Water Sales 


37,743,602 Total Income 


Actual 

2005/2006 

R 

10,002,038 

4,008,951 

4,735,830 

12,144,789 


30.891,608 


EXPENDITURE 

9,71 1 , 104 Salaries, Wages and Allowances 

General Eixpetises: 

4,247,6 11 - Electricity Pu rchases 

3,233,663 - Other Expenses 

571,052 Repairs and Maintenance 

4,608,318 Capital Cost 

9,914 Contributions to Capital Outlay 

47,850 Contributions to Funds 

Gross Expenditure 


23,439.513 NET EXPENDITURE 


10,970,779 

7,010,318 

4,589,104 

1,933,108 

259,218 

855,000 

25,617,337 


25.617.527 


Budget 

2005/2006 

R 

9.770,288 

3.796,310 

9,326,193 

8,600,680 


31.493,471 


13,821,496 

7,541.828 

1,963.359 

3,262,665 

555,652 

855,000 


28,000,000 


28.000,000 



MPOFAHA LOCAL MUHTC 1 PAIJTY 


APPENDIX E 

DETAILED INCOME STATEMENT FOR THE TEAR ENDED 30 JUNE 2006 


Ac^nml 

tmaom/* 


aCH>4/2)ao& 

Aabatl 

EicjiaiidLtiiH 


2004/300 & 
ftarptnA 


300S/200& 

Aata^ 

Vxjfauiikuj* 


3006/200G 

[D*5ott|^ 

SSTfil-IU 


2006/300& 

Buioa 

p)«Sait|./ 

imwjilvM 


20,^14,094 L4vieS,128 «,74S,'9GS RJLTX AfTO OXarSRAL EXRVICVfl 

I6.&fl4.9ia e~W7.Sa9 7^967 ^56^ I OOMMtranV SERVICES 

S,G69,ST0 l,747^S^n ^,122^30 Finflju« aad AdmwiwcnatlMi 

3h 659,77S - 3,6fi9,77& . AHenoojervt RxtM 

4,aBa,3e2 4,GS3 p 9[G 234,466 Owiicid] GcunJ Expc^iAU 

.1,313 Pi 3-13) Puitic Hesdih Cporeolencea 

2,611 [2.51 i] Pu-bBc; 3Cr«frt demiiq 

3GM46 fc ia,766 354,680 Pul>6c Warla (CSril SiimcM] 

226,165 1,461,176 (1,233,013) R^ds amd Draios 

972, B8D 480,226 492,364 TtB^IcContnt 

429,690 (42^-^901 Warksbop 

]07p492 (lQ7,492j- . Pfenfitag. acJ. DeveOopanjent 

965,452 2,156,440 [1,189,956^ SUBSlDiaED SERVICES 

29^97 56,8981 p9,00i) j UuKum 

■ ^ ^ UuflDC^aj BuiliiTig^ 

694,129 E , E40,526 [346,397] PuIiIm Hflflhb Serrieea (CLkdcsl 

193,943 (193J943) Lihr«y 

37,350 37,660 (330^ Cemetecy 

564,309 (534,309^ uid ElecroW 

5,076 142J064 : (13Tj0O6t ! TWn H411 

2.9&ap7a4 3^014:^59 C5t,6aq ECOHOMIC HKEVTCES 

- 3^95 [3,395^' PuIHk Hlullh Adisiidatnlsfitn. 

1.827,969 1,021,357 696,632 deamcne 

206,191 183,411 92,780 Lioraiaiq* 

123,250 3,214,697 (1^091,647) 

952, E94 547,361 404^933 Testing GrooDdB 

53,100 44,035 9J062 Town Ertsrtea 

269 jga • - -aft.MB • 23a.SM BOMOW amnncM 

259,:^in i 26^65 | | 232^856 | Eoemoanic HauMg 

6.570^257 8.234.818 ri>M4.66t] TRAIHBO SDIVTCM 

4,870^602 5,652,^ 19a2,lB.sjl Eiectridlj 

1,899^55 I 2.Sai.a3t| l [6a2.E76]| VwUr 

27.743.WM 32^39 JSll ' 8^14,091 TOTAL 


14^543,067 

9,4S3>539 

4,008^951 

101,764 



6,166,739 
603,M6 
2jOaO,366 
176,166 
3,403,675 
875,834 I 
38^700 I 

m.94a~ 

173^9431 

9,483,118 

5,305,658 

4,227,250 

60.891J609 


10,637,159 

5^0,509 

2;167,36e 
431 
3^533 
5,60 E 
1,145,61! ' 
483,229 
311,398 
553,381 

2,105^113 

+3,673 

276 

1,150,636 

208,276 

51,565 

569,486 

6Qv831 

2.Wa;465 
6,422 ! 
610,024 
125,283 
458,813 
592,925 


11,172.799 
8,245,623 
3,927, E86 
36,617JS37 


4,205^926 
5,926,030 ! 

4,C0S,951 
e^OSS,5021 
(4311 
C2,533^ 
5,402 
(1,145,611) 
451,40! 
(311,198) 
[552,3611 

■1,632,361 

(43,673* 

(276) 

(635,5325 

(207,989) 

11,334 

(589,465) 

(66,5891 

4,166,263 

596^554 

1,270,342 

50,885 

1,933,864 

333,908 

28,700 

V73.-943~ 

E73,943l 

[ 1,730 , 671) 

t3ja39,755) 

1,500,084 

5^374,a» 


(1J079,204* 

i,43S;2oa 

3i79M10 

(2,236,707) 

(1E,C>C0) 

[2,618) 

[315,292) 

(1,383,4991 

(1,304>072[ 

(284,542* 

(670,992* 

[1,483,755) 

^,439) 

B4JG01 

(448,4211 

(3E5^93t 

(35,000* 

[611,786) 

(102.416)' 

[B48.S20f) 

147,222 

316,668 

(44,531[ 

(1,428^149* 

65.942 

94,378 

132,989" 

132,939 

[ioa,is 2 | 

(3,267,3251 

(6,674,0171 


Appfcfpr™**™* Oh* year 
^CertonxKa 18) 


Net axiTpliia[djc6c5t) far the jeor 


AroumulBfed sujpku/djeEdjC. 
begpnunc oflbeyear 


Aociimulntftd sutpl«s/(*fidt) 
end flflfaB year 




MPOFANA MUNICIPALITY 


APPENDIX F 

STATISTICAL INFORMATION 2006 

General Statistics 

Population 
Registefed Voters 
Area (km square) 

Property Valuation at 1 July 2003 

Land 12)095^X00 

Buildings 85)684)500 


Number of Properties: 
Assessment Rate: 
General Rate (per Rand) 


Mooi Rive: - Land 29-11 

- Buildings X.S4 

Mooi Rive; - Special Residential 20% 

- General Residential 20% 

- Commercial 10% 

- Industrial 10% 

Rosetta - Land 11»S6 

- Buddings 


Rosetta - Rebate All Zoning 

Bruntville - Land /Flat Rate 48-52 

Town view - Land Flat Rate 48*52 


Electricity Statistics 

Units (kWli) purchased fOOO) 

Units (kWh) sold (’000) 

Units (kWh) lost in distribution (’000) 
Percentage lost in distribution 
Cost per unit sold 
Income per unit sold 


32,200,744 

23)474)043 

8,726)701 

27% 

RO-14 

R0*18 


Water Statistics 

K1 Sold 

Income per kl sold 


253,692 

2-17 



